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TITLE 7. LOCAL GOVERNMENT
CHAPTER 15. HOUS{NG AND CONSTRUCTION

“Part 42 Urban Re

Annual Report

3=4237." Annual report. (1) An.agency authorized to transact business and exercise powers under part
4 and this part shall file with the Tocal governing body, on or before September 30 of each year, a report of its

activities for the preceding fiscal year. A copy of the annual report must be made available upon request to the
county and schoal districts that include municipal territory.

g%tm expenses. o

the expendgtu:és of tax 1nc:|:ement in the precedlng ﬂscal year and how the expendrtures comply with the
approved urban renewal pian or comprehensnve deve[opment pian for the district.

------

(3) At the time of filing the report, the e _agency shall pubhsh in & newspaper of general circulation in the
community a notice io the effect that the report has been- filed with- the municipality and that the report is
available for inspection during business hours in the office of the city clerk and in the office of the agency.

History: En. Sec. 16, Ch. 195, L. 1959; R.C.M. 1947, 11-3916(part); amd. Sec. 1, Ch. 441, L. 1991; amd.
Sec. 3, Ch. 374, L. 2011; amd. Sec. 3, Ch. 376, L. 2011; amd. Sec. 4, Ch. 278, L. 2017.

4 ’Ftp 5 /,( g‘lé e Crosta by LAWS
ﬂfﬂ@/ﬁ“t g olrtat

https:fleg.mit.govibillsimealtitle_0070/chapter_0150/part_0420/section_0370/0070-0150-0420-0370.htm

171




TIF Hotiine Call ACS

Memo of interview:

zceive payments for the work as a resull. She indicated she thought that

g the “awards” and assuming that meant payauts She said that Butte-
Sitver Bow has allowed Kephart miuitiple appartunities to come in to their office and thumb
through and copy any records he warited.

ny stale grants that were used in the project. She said that there was one

ment thal was funded through the Department of Commaree. She said
part of that grant required that they send the assessment that it paid for fo the Deparment of
Coramerce, and that they probably have a copy on hand there jf we were interestad in ;

invesligaiing further. # éi:mnmm}:fsm i i(n_: also 18 ot see any evidence of [
other stats Rrants in Kephart's socuments. |

. Auditor's Note: in a phone call early in the hotline investigation L

- anaual repart that was suppo ent to Butte-S

FEER ofiitianpa {f‘g‘é’m‘}{r—- { doa 5

@ErSon_She did noi tealize hey Tad lo Tie arrg
EAUIrERSAT IO er that requires all URAS 1o file
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TITLE 2. GOVERNMENT STRUCTURE AND ADMINISTRATION ‘149)” all “loce ;’m“f‘

CHAPTER 7. STUDIES, REPORTS, AND AUDITS 4 % «
Part 5. Audits of Palitical Subdivisions f%f‘r e‘% £S5 TLanoﬂf-ﬁ

‘ (J‘QL ey’ Gy
Financial Reports And Audits gTL'Sjc:al bo@%mm nt
Entities

2-7-503. Financial reports and audits of local government entities. (1) (a) Thfﬁ.ﬁfiﬁf?gﬁ'\?erningﬁ_bedg or
“wrAlanaging or execuiive officer of a-lecal"government entity, other than a school district or associated cooperative,
'shall ensure that a financialeport-issmadesesenyayear. A school district-or associated cooperative shall comply
with the provisions of 20-9-213. The financial report must cover the preceding fiscal year, be in a form prescribed
by the department, and be completed and submitted to the department for review within 6 months of the end of

the reporting period.

(b) The financial report of a local government that has authorized the use of tax increment financing
pursuant to 7-15-4282 must include a report of the financial activities related to the tax increment financing

provision.

(2) The department shall prescribe a uniform reporting system for all local government entities subject to
financial reporting requirements, other than school districts. The superintendent of public instruction shall
prescribe the reporting requirements for school districis.

(3) (a) The goveming bedy or managing or executive officer of each lecal. ment en
revenug or financial assistance in the period coverad by the financial report that is:in excess:of $500:0¢
That 135150 T"EXCESS of the threshold dollar amount established by the director of the office of manageme
budget pursuant to 31 U.S.C. 7502(a)(3), re gardless of the source of revenue or financial assistance, sigilédiise.
apauditdoibsimaderat least every 2'ysars. The audit must cover the entity's preceding 2 fiscal years. The audit
must, mence within 3 months from the close of the last fiscal year of the audit period. The audit must be
pomp%eg' ted and submitted to the department for review within 1 year from the close of the last fiscal vear covered

}::y the audit.
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(b) The goveming body or managing or executive officer of a local. government entity thiat does not meet the
criteriaestablished in subsection (3)(a) shall at least once every 4 years, if directed by the,department, or, in the
case of a school district, if directed by the department at the request of the superiniendent of public instruction,

tause afigancial review, as:defined by department rule, to be conducted of the financial statements of the entity
for th 2ceding fiscal year.

(4) An«:gaqgr conducted ir_1 accordance with this part is in lieu of any. financial or financial and compliance
audit of an individual ﬂ?fé’h%iﬁ!"—a‘ssista'nce program that a local government is required to conduct under any other
state or federal law or regulation. eonduictedipui ] sartprovides iaiStates agency with the

hﬁps:meg.mt.gowbilIs.fmcafﬁﬂe_OﬂZOlcnapter_ﬁomfpartﬁmswsectiunhDDSDmozﬂ-Dﬂ70-0050-OD3D.html 12




Memgo of interview

TIF Hotiine Call

ACS

Participants:

Dale/Location:

Purpose:

Karen Bymes, Community Development Director, Butle-Silver Bow Gity

County

Alyssa Sorenson, Performance Auditor

10/17/2018, Butte-Silver Bow Court House

Discuss Butte-Silver Baw's URA financial controls and select projects

related fo hotline cal! allegations.

T —
Among the complaints posed in a hotiine call regarding Butle - Silver Bow's Uptown Tax
increment Financing District were allegations of misuse of funds for projects at the Phoenix

Building and other projects. These alie

ations were > determined to be likeiy outside Ihe scops of

Ihe hotling investigation, but whilg T was in Butte for other business I stopped by to ask Karen

Bymes about the project and generally abiout the controls in place for spending money in the -

district, in case the scope of the hotline call was to

change based on other findings.

:;;gdréﬁ_-[pﬁiﬁ@f{h?tﬁfgiﬁﬁfé}éc‘tsgmefcuowing process was followed:

-Application fram interestad entity

-Review of eligible expected costs

-Decision of what to match which comes with an "award” for funding.

# -Project is completed and receipts are submitied
T -Building & code folks go to check the premises to ensure work was complete

- The first step to pay out for a project starts at the URA, but it then goss through muitiple steps

outside of her office prior {o being paid out, includin

E}' said that they are also audited every two vears, |

g the budget office and budget council. She

ars. (Auditor's Note: This was confirmed in a iatar

meeting with the Butte-Silver Bow Budget Director, Danetie Glaason)

-Entity receives payments

When it comes to general checks on project expenditures, she said that the agency receives
their budget through a public process from the city council. They discuss each project at URA
board meetings and in commigsion mestings, which are public hearings.

Karen encouraged me to review old mesting minutes and agendas if | wanted 1o ses how
funding was provided to this project over the years. She indicated that she knew who the hotline
call was from because he had submitted mulfiple records requiests for information related to the
nonprofit/people invaived in the Phoenix Building project. She said that she knew he was

concerned about the elevator and garage funding for that building and the buifding behind it but
she says thatthe project that was awarded funding was no

fimes h

w complete. There were several

owever that the organization that owned the building was "awarded” granis to complete

work, but due to unforeseen readblocks were unable to complete the work during the time
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